[bookmark: _GoBack]The following excerpt is from "The Resource Curse: Property Rights and the Resource Curse (Part 1)," published on April 30, 2007 by Lief Wenar of the Carnegie Council for Ethics in International Affairs. Although this excerpt was written over a decade ago, the resource curse theory still holds true for many countries today.

Economists have noticed that many countries with a wealth of natural resources are also full of very poor people. Resource wealth has often been an obstacle to prosperity and not its foundation. This phenomenon is known as the resource curse.
Countries that derive a large portion of their national income from high-value extractive resources—such as oil, diamonds, and gold—are especially susceptible to three overlapping curses. First, they are more prone to authoritarian governments. Second, they are at a higher risk for civil war and coup attempts. Third, they exhibit lower rates of growth.
Oil, gas, and minerals fetch high bounties, and the strongman or junta that seizes this revenue stream can buy the weapons, spies, and influence that strengthen authoritarian regimes. The money also frees authoritarians from having to collect tax revenue, making the regime even less accountable to the citizenry.
Resources also provide an incentive for civil conflict. Many rebel groups have sustained expensive armies by capturing territory and selling off the resources. Other military leaders have sold the rights to future exploitation of territory they hope to control. And coup attempts become more likely in countries with one major resource revenue source (like offshore oil) that will enrich whoever controls the national government.
Authoritarian repression and civil conflict reinforce the third aspect of the resource curse: lower rates of growth. It is estimated that the total economic cost of a typical civil war in a less developed country is 250 percent of that country's GDP at the start of the conflict. Even without such strife, the volatility of commodity prices leaves resource-dependent countries more vulnerable to economic shocks and official corruption, and instability discourages [foreign] investment and development.
The resource curse casts a pall over whole societies. Resource dependence is correlated with lower life expectancy and higher rates of poverty, illiteracy, and child malnutrition. Resource abundance also exacerbates income inequality between the populace and the political elite. Because the resources can be extracted either by small groups of foreign experts (oil) or unskilled domestic laborers (diamonds), regimes that control the revenues have little incentive to invest in the education, training, or health of the people.
Approximately 3.5 billion people live in countries where extractive commodities play an important role in the economy. Of course, abundant resources are neither necessary nor sufficient for authoritarian repression, civil conflict, or low growth. For example, Eritrea has a repressive government but few easily saleable resources; and Norway has both large oil reserves and decent, representative politics.
Social scientists are still debating how to predict exactly where and how hard the curse will strike. What is so dramatic about the resource curse is how—when it hits—the wealth of a country bypasses its citizens and in fact contributes to their suffering.

The following excerpt is from "The Resource Curse: Property Rights and the Resource Curse (Part 1)," published on April 30, 2007 by Lief Wenar of the Carnegie Council for Ethics in International Affairs. 
In the text below, Wenar gives three examples of countries that are afflicted by the resource curse. Although written in 2007, these countries still have stunted development because of their overreliance and mismanagement of natural resources.

Nigeria, Africa's largest oil exporter, has a population [in 2007] of 140 million (larger than Britain and France combined). Between 1965 and 2000, Nigeria received a very substantial percentage of its GDP from oil revenues that totaled about $350 billion. However, in the 30 years after 1970, the percentage of Nigerians living in extreme poverty ($1/day) increased from 36 percent to almost 70 percent—from 19 million to 90 million people. The oil revenue contributed nothing to the average standard of living, and indeed the period of oil exploitation saw a decline in living standards. Moreover, inequality in Nigeria simultaneously skyrocketed. In 1970, the total income of those in the top 2 percent of the distribution was equal to the total income of those in the bottom 17 percent. By 2000, the top 2 percent made as much as the bottom 55 percent. Meanwhile, corruption was everywhere evident in the Nigerian government, and most strikingly at the top. For instance, in just four years in power, General Sani Abacha and his family embezzled around $3 billion.
In the 1980s, the corrupt government of Sierra Leone embarked on disastrous economic policies and lost control over the armed gangs that were overseeing the exploitation of the country's rich diamond fields. In 1991, a small group of insurgents launched a brutal campaign of terror to gain control of these regions, including random shootings, rape, and chopping off people's hands. They recruited child soldiers and enslaved locals to work the diamond pits. With the money they received from selling these diamonds abroad, the insurgents nearly bought enough weapons to topple the government. The government was only able to defeat the rebels by trading diamond mining futures for the services of a South African mercenary force. The decade-long civil war in Sierra Leone cost about 50,000 lives, and displaced one third of the population. Sierra Leone [in 2007] now ranks 176 out of 177 countries on the UN Human Development Index.
Since 1979, [Equatorial Guinea] has been ruled by President Theodoro Obiang, [who] is the kind of ruler that doesn't shy away from jailing, torturing, and killing the political opposition. He has even had himself officially proclaimed as a god who is "in permanent contact with the Almighty." In the 1990s, quite large deposits of oil were discovered in the Bay of Guinea. This discovery brought the country from obscurity to the attention of international markets at a time when Western countries were searching for sources of oil outside the Middle East. Equatorial Guinea has become the third-largest oil exporter in Africa.
Because of this huge influx of oil money, Equatorial Guinea now has the third-highest per-capita income in the world—20 percent higher than the per-capita income of the United States—yet the people have yet to partake in this prosperity... Instead of using his country's remarkable oil windfall to benefit the people, Obiang has captured the new wealth and used it to consolidate his personal power. A Freedom House report paints a fuller picture of what political life is like in Equatorial Guinea at present: no credible elections, restricted press freedom, restricted rights of association and assembly, no independent judiciary, life-threatening prisons, and violence against and repression of women.
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